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SECTION I — DEFINITIONS AND ABBREVIATIONS

In this Draft Prospectus, unless the context otherwise indicates, the following terms and abbreviations stated
hereunder shall have the meaning as assigned therewith. References to statutes, rules, regulations, guidelines and
policies will be deemed to include all amendments and modifications notified thereto.

I. CONVENTIONAL / GENERAL TERMS

Kenvi Jewels Limited/ KJL / The
Company/ Company/ We/ Us/
Our/ our Company/ the Issuer

Unless the context otherwise indicates or implies refers to Kenvi Jewels
Limited, a public limited company incorporated under the provisions of the
Companies Act, 1956 with its registered office at 14, Nav Durga Complex,
Opp. Nav Durga Society, Ambicanagar, Odhav, Ahmedabad- 382415, Gujarat,
India

TERM

DESCRIPTION

Act/ Companies Act

The Companies Act, 2013 and Companies Act, 1956 to the extent applicable.

Depositories Act

The Depositories Act, 1996 and amendments thereto.

Depository / Depositories

A Depository registered with SEBI under the SEBI (Depositories and
Participants) Regulations, 1996, as amended from time to time, in this case
being Central Depository Services Limited (CDSL) and National Securities
Depository Limited (NSDL)

ROC / Registrar of Companies

The Registrar of Companies, Ahmedabad

SEBI

Securities and Exchange Board of India constituted under the SEBI Act, 1992
and subsequent amendments thereto.

SEBI Act Securities and Exchange Board of India Act, 1992 and amendments thereto
. SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 issued
;EEJIaE;?:Ia“O“S/ SEBIICDR by SEBI on August 26, 2009, as amended, including instructions and

clarifications issued by SEBI from time to time.

SEBI (LODR) Regulations, 2015

SEBI (Listing Obligations And Disclosure Requirements) Regulations, 2015
issued by SEBI on September 02, 2015 and subsequent amendments thereto.

SEBI Insider Trading

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended, including instructions and clarifications issued

Regulations by SEBI from time to time

SEBI Takeover Regulations /

Takeover Code/ Takeover | The SEBI (SAST) Regulations 2011 which came into effect from October 22,
Regulations/ SEBI (SAST) | 2011 and subsequent amendments thereto.

Regulations

Securities Act

United States Securities Act of 1933, as amended.

Il. COMPANY RELATED

TERMS

DESCRIPTION

AGM

Annual General Meeting

AS

Accounting Standards as issued by the Institute of Chartered Accountants of
India

Articles / Articles of Association
/A0A

Unless the context otherwise requires, refers to the Articles of Association of
Kenvi Jewels Limited, as amended from time to time.

Auditors/  Statutory  Auditors/
Statutory  Auditors of  the
Company

The Statutory & Tax Auditors of our Company, being M/s. Parth Shah And
Associates, Chartered Accountants

Audit Committee

The committee of the Board of Directors constituted as the Company‘s Audit
Committee in accordance with Section 177 of the Companies Act, 2013 and
SEBI (LODR) Regulations,2015

Board of Directors / Board /
Director(s) / Our Board

The Board of Directors of our Company, including all duly constituted
Committee(s) thereof.

Company Secretary &
Compliance Officer

Company Secretary & Compliance Officer of our Company in this case being,
Ms. Noopur Jain

Director(s)

Director(s) of our Company unless otherwise specified

Equity Shares/ Shares

Equity Shares of our Company having a face value of Rs. 10/- each, fully paid-
up, unless otherwise specified in the context thereof.
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TERMS

DESCRIPTION

Equity Shareholders Persons holding Equity shares of our Company unless otherwise specified in
the context otherwise.

ESOP Employee Stock Option

FV Value of paid-up Equity Capital per Equity Share, in this case Rs. 10/-each.

Group Companies

Such entities as are included in the Chapter in ‘Our Promoter Group And
Group Companies / Entities’ beginning on page 118 of this Draft Prospectus.

Key Managerial Personnel / KMP

The personnel listed as Key Managerial Personnel in the chapter titled ‘Our
Management’ beginning on page 102 of this Draft Prospectus

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of our Company, as amended from time to time.

Non- Resident

A person resident outside India, as defined under FEMA Regulations.

NRIs/Non-Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen
of India or a Person of Indian Origin under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident Outside India) Regulations,
2000.

Peer Review Auditor

The Peer Review Auditors of our Company, being M/s. Bhagat & Co.,
Chartered Accountants.

Promoter/ Promoters of

Company

our

Promoter of our Company is Mr. Chirag Champaklal Valani and Mrs. Hetalben
Chiragkumar Valani

Promoter Companies/ Promoter
Group

Unless the context otherwise requires, refers to such persons and entities
constituting the Promoter Companies/ Promoter Group of our Company in
terms of Regulation 2(1)(zb) of the SEBI (ICDR) Regulations, 2009 and as
disclosed in ‘Our Promoter Group And Group Companies / Entities’
beginning on page 118 of this Draft Prospectus.

Registered Office

The Registered Office of our Company which is located at 14, Nav Durga
Complex, Opp. Nav Durga Society, Ambicanagar, Odhav, Ahmedabad -
382415, Gujarat, India

SME Exchange

Unless the context otherwise requires, refer to the BSE, SME Platform of BSE.

Stock Exchange

Unless the context otherwise requires, refers to the BSE, SME Platform of
BSE.

I11. ISSUE RELATED TERMS

TERM

DESCRIPTION

Allot / Allotment / Allotment of
Equity Shares

Unless the context otherwise requires, the allotment of the Equity Shares
pursuant to the Fresh Issue and transfer of the Equity Shares pursuant to the
issue to the successful Applicants.

Allocation / Allocation of Equity
Shares

Unless the Context otherwise requires, the allocation of Equity Shares pursuant
to this Issue to successful Applicants.

Allottee’s

The successful applicant to whom the Equity Shares are/ have been allotted.

Applicant(s)

Any prospective investor who makes an application for Equity Shares in terms
of this Draft Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of
our Company in terms of this Draft Prospectus.

Application
Intermediary

Collecting

1) an SCSB, with whom the bank account to be blocked, is maintained.

2) asyndicate member (or sub-syndicate member),

3) a stock broker registered with a recognized stock exchange (and whose
name is mentioned on the website of the stock exchange as eligible for this
activity) ("broker"),

4) a depository participant ('DP) (and whose name is mentioned on the
website of the stock exchange as eligible for this activity),

5) a registrar to an issue and share transfer agent('RTA") (and whose name is
mentioned on the website of the stock exchange as eligible for this activity)

Application Form

The form in terms of which the prospective Applicants shall apply for the
Equity Shares of our Company. All prospective Applicants shall apply through
ASBA process only.

Application Supported by Blocked

An application, whether physical or electronic, used by Applicants, to make an
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TERM DESCRIPTION
Amount/ASBA Application authorizing an SCSB to block the Application Amount in the
ASBA Account maintained with the SCSB.
ASBA Account Account maintained by an ASBA Applicants with an SCSB which will be

blocked by such SCSB to the extent of the Application Amount.

Banker(s) to the Company

Such banks which are disclosed as bankers to our Company in the chapter
titled “General Information’’ on page 42.

Banker(s) to the Issue/ Escrow
Collection Bank(s)

The banks which are clearing members and registered with SEBI as Banker to
an Issue with whom Escrow Account will be opened and in this case being
HDFC Bank Limited.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants
under the Issue in consultation with the Stock Exchange which is described in
the Chapter titled ‘Issue Procedure’ beginning on page 174 of this Draft
Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can
submit the Application forms to a Registered Broker. the details of such broker
centres, along with the names and contact details of the Registered Brokers,
are available on the website of the BSE on the following link:
http://www.bseindia.com/Static/Markets/Publiclssues/brokercentres.aspx?expa
ndable=3

Business Day

Monday to Friday (except public holidays)

BSE

Bombay Stock Exchange Limited

Controlling Branch

Such branches of the SCSBs which coordinate Applications made under this
Issue by the ASBA Applicants with the Registrar to the Issue and the Stock
Exchanges and a list of which is available at http://www.sebi.gov.in, or at such
other website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their Address, Pan,
Occupation and Bank Account details.

Depository Participant/DP

A Depository Participant as defined under the Depositories Act, 1996, as
amended from time to time.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the
ASBA  Applicants and a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intmld=35, or at such other website as may be prescribed by SEBI from time
to time.

Designated Date

The date on which amount blocked by the SCSBs is transferred from the
ASBA Account specified by the ASBA Applicants to the Public Issue Account
or are unblocked as appropriate, after the Issue is closed, following which the
Equity Shares shall be allotted to the successful Applicants.

Designated Stock Exchange/ SE

SME Platform of the Bombay Stock Exchange Limited (BSE)

Draft Prospectus

The Draft Prospectus dated December 21, 2017 issued in accordance with
section 26 and 32 of the Companies Act, 2013 and filed with the BSE under
SEBI (ICDR) Regulation,2009 as amended from time to time.

Escrow Agreement

Agreement dated December 04, 2017 entered in to amongst our Company,
Lead Manager and the Registrar, the Banker(s) to the Issue/ Escrow Collection
Bank(s) for collection of the Application Amounts from the ASBA Applicants
through the SCSBs Bank Account on the Designated Date in the Public Issue
Account.

Eligible NRIs

NRIs from such jurisdiction outside India where it is not unlawful for our
Company to make this Issue or an invitation under this Issue and in relation to
whom the Draft Prospectus constitutes an invitation to subscribe to the Equity
Shares offered herein.

Escrow Collection Bank(s)

The banks which are clearing members and registered with SEBI as Banker(s)
to the Issue/ Escrow Collection Bank(s) at which bank(s) the Escrow Account
of our Company will be opened, in this case being HDFC Bank Limited.

First/Sole Applicant

The Applicant whose name appears first in the Application Form or Revision
Form.

Issue / Issue Size/ IPO/Initial

Public Issue of 18,60,000 Equity Shares of Rs. 10/- each fully paid of KENVI
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TERM

DESCRIPTION

Public Offering/Public Issue

JEWELS LIMITED (“KENVI JEWELS” Or “KJL” or “the Company” or “the
Issuer”) for cash at a price of Rs. 36/- per Equity Share aggregating to Rs.
669.60 Lakhs. The Net Issue will constitute 37.58 %of the post issue paid up
capital of the Company

Issue Agreement

The agreement dated December 04, 2017 between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to
the Issue.

Issue Period

The Issue period shall be [e], being the Issue Opening Date, to [e], being the
Issue Closing Date.

Issue Closing Date

[e], The Date on which Issue closes for subscription

Issue Opening Date

[e], The Date on which Issue opens for subscription

Issue Price

The price at which the Equity Shares are being issued by our Company under
this Draft Prospectus being Rs. 36/-.

Issue Proceeds

The proceeds to be raised by our Company through Fresh Issue is Rs. 669.60
Lakhs.

LM / Lead Manager

Lead Manager to the Issue, in this case being First Overseas Capital Limited,
SEBI Registered Category | Merchant Bankers.

Listing Agreement with BSE -
SME PLATFORM OF BSE

Unless the context specifies otherwise, this means the Equity Listing
Agreement to be signed between our Company and the BSE -SME Platform of
BSE.

Market Making Agreement

Market Making Agreement dated December 04, 2017 between our Company,
Lead Manager and Market Maker.

Alacrity Securities Limited will act as the Market Maker and has agreed to
receive or deliver the specified securities in the market making process for a
period of three years from the date of listing of our Equity Shares or for any
other period as may be notified by SEBI from time to time.

Market Maker/MM
Market Maker Reservation
Portion

The Reserved portion of 93,000 Equity Shares of Rs. 10/- each at Rs. 36/- per
Equity Shares aggregating to Rs. 33.48/- Lakhs for Market Maker in the Initial
Public Issue of Kenvi Jewels Limited.

Mutual Fund(s)/ MF

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations,1996, as amended from time to time.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 17,67,000
Equity Shares of Rs. 10/- each of Kenvi Jewels Limited at Rs. 36/- per Equity
Share aggregating to Rs. 636.12 Lakhs.

Non-Institutional Applicants

All Applicants that are not Qualified Institutional Buyers or Retail Individual
Investors and who have applied for Equity Shares for an amount more than Rs.
2,00,000.

OCB/Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trust in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under Foreign Exchange Management
(Deposit) Regulations, 2000. OCBs are not allowed to invest in this Issue.

Payment ~_through  electronic Payment through NECS, Direct Credit, RTGS or NEFT, as applicable.

transfer of funds

Person/Persons Any individual, sole proprietorship, unincorporated  association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any other
entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Prospectus The Prospectus, filed with the ROC containing, inter alia, the Issue opening

and closing dates and other information

Public Issue Account

Account opened with Banker to the Issue, i.e. HDFC Bank Limited under
Section 40 of the Companies Act, 2013 to receive monies from the SCSBs
from the bank accounts of the ASBA Applicants on the Designated Date.

Qualified Institutional
Buyers / QIBs

A Mutual Fund, Venture Capital Fund Alternative Investment Fund and
Foreign Venture Capital investor registered with the Board, a foreign portfolio
investor other than Category Il foreign portfolio investor, registered with the
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TERM

DESCRIPTION

Board; a public financial institution as defined in Section 2(72) of the
Companies Act, 2013; a scheduled commercial bank; a multilateral and
bilateral development financial institution; a state industrial development
corporation; an insurance Company registered with the Insurance Regulatory
and Development Authority; a provident fund with minimum corpus of Rs.
25.00 Crores; a pension fund with minimum corpus of Rs. 25.00 Crores rupees;
National Investment Fund set up by resolution No. F. No. 2/3/2005 - DDII
dated November 23, 2005 of the Government of India published in the Gazette
of India, insurance funds set up and managed by army, navy or air force of the
Union of India and insurance funds set up and managed by the Department of
Posts, India.

Registrar Agreement

The agreement dated November 15, 2017 between our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of the
Registrar to the Issue pertaining to the Issue.

Registrar/ Registrar to the Issue

Registrar to this Issue being Karvy Computershare Private Limited having an
registered office Karvy Selenium Tower B, Plot 31-32, Gachibowli, Financial
District, Nanakramguda, Hyderabad — 500 032 India.

Retail Individual Investors

Individual investors, or minors applying through their natural guardians
(including HUFs, in the name of Karta and Eligible NRIs) and ASBA
Applicants who apply for the Equity Shares of a value of not more than or
equal to Rs. 2,00,000/-.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares in
any of their Application Forms or any previous Revision Form(s).

Self-Certified Syndicate Banks/
SCSB

The banks registered with SEBI under the SEBI (Bankers to an Issue)
Regulations, 1994 and offering services in relation to ASBA, a list of all
SCSBs is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intmld=35

SCSB Agreement

The deemed agreement between the SCSBs, the Lead Manager, the Registrar
to the Issue and our Company, in relation to the collection of Applications
from the ASBA Applicants and payment of funds by the SCSBs to the Public
Issue Account

SME Platform of BSE

The SME Platform of BSE, i.e., BSESME for listing of equity shares offered
under Chapter X- B of the SEBI (ICDR) Regulations

Underwriters to the Issue

First Overseas Capital Limited

Underwriting Agreement

The Agreement dated December 04, 2017 entered into between the

Underwriters and our Company.

Working Days

- Till Application / Issue closing date: All days other than 2" and 4™ Saturday
of the month, Sunday or a public holiday;

- Post Application / Issue closing date and till the Listing of Equity Shares:
Working days shall be all trading days of stock exchanges excluding
Sundays and bank holidays (in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016).

IV. ABBREVIATIONS

ABBREVIATIONS FULL FORMS

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Funds as defined in and registered under SEBI AlF
Regulations

AS Accounting Standards as issued by the Institute of Chartered Accountants of
India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

Bn Billion

CAGR Compounded Annual Growth Rate
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ABBREVIATIONS

FULL FORMS

CAPEX

Capital Expenditure

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer

CFO Chief Financial Officer

Cll Confederation of Indian Industry

CIN Company ldentification Number

DIN Director Identification Number

DP Depository Participant

DP ID Depository Participant‘s Identity

DB Designated Branch

EBIDTA Earnings before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EOU Export Oriented Unit

EPS Earnings Per Share

FCNR Foreign Currency Non Resident Account

FDI Foreign Direct Investment
Foreign Exchange Management Act, 1999, as amended from time to time, and

FEMA the regulations framed there under
Foreign Institutional Investor, as defined under the Securities and Exchange

Flls Board of India (Foreign Institutional Investors) Regulations, 1995, as
amended from time to time and registered with the SEBI under applicable
laws in India

FIPB Foreign Investment Promotion Board

FPls Foreign Portfolio Investor

FTP Foreign Trade Policy,2009

FY/ Fiscal/ Financial
Year

Period of twelve months ended March 31 of that particular year, unless
otherwise stated

FVCF |/  Venture | Foreign Venture Capital Funds (as defined under the Securities and Exchange

Capital Fund Board of India (Venture Capital Funds) Regulations, 1996) registered with
SEBI under applicable laws in India.

GDP Gross Domestic Product

Gol/ Government Government of India

GST Goods and Services Tax

HNI High Networth Individuals

HR Human Resources

HUF Hindu Undivided Family

Indian GAAP Generally Accepted Accounting Principles in India

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries Of India

IPR Intellectual Property Rights

IRDA Insurance Regulatory and Development Authority

I.T. Act Income Tax Act, 1961, as amended from time to time

INR/Rs./Rupees/ % Indian Rupees, the legal currency of the Republic of India

JV Joint Ventures

Km Kilometres

Ltd Limited

MB Merchant Banker as defined under the Securities and Exchange Board of
India (Merchant Bankers) Regulations, 1992, as amended from time to time.

MD Managing Director

MICR Magnetic Ink Character Recognition

Mkt. Market

Mn Million

MOA Memorandum of Association

MoF Ministry of Finance, Government of India
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ABBREVIATIONS

FULL FORMS

MOU

Memorandum of Understanding

N.A./ n.a. Not Applicable

NAV Net Asset Value

NBFC Non- Banking Finance Company
NECS National Electronic Clearing System
NEFT National Electronic Fund Transfer
NOC No Objection Certificate

No. Number

NPV Net Present Value

NR Non-Resident

NRE Account Non Resident External Account

NRIs Non Resident Indians

NRO Account Non Resident Ordinary Account
NSDL National Securities Depository Limited
NTA Net Tangible Assets

p.a. per annum

P/E Ratio Price/ Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PE Private Equity

PE Ratio Price/ Earning Ratio

PIO Persons of Indian Origin

POA Power of Attorney

Pvt. Private

Pvt. Ltd. Private Limited

QIB Qualified Institutional Buyers

RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
Sec. Section

Securities Act The U.S. Securities Act as amended from time to time
SEZ Special Economic Zone

SSI Undertakings

Small Scale Industrial Undertakings

STT

Securities Transaction Tax

TIN Tax ldentification Number

TAN Tax Deduction and Collection Account Number

TRS Transaction Registration Slip

TNW Total Net Worth

UIN Unique Identification Number

u/s Under Section

US/ United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

Venture Capital | Venture Capital Funds as defined and registered with SEBI under Securities

Fund(s)/ VCF(s) and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
amended from time to time.

VAT Value Added Tax

WDV Written Down Value

w.e.f. With Effect From

WTD Whole Time Director

WTO World Trade Organization




ABBREVIATIONS FULL FORMS
YoY Year over year
V. TECHNICAL/ INDUSTRY RELATED TERMS

TERM DESCRIPTION

EMDE’s Emerging Market And Developing Economies
GDS Gold Deposit Scheme
GIA Gemological Institute of America
GJEPC Gems and Jewellery Export Promotion Council
G&J Gems and Jewellery
GML Gold Metal Loan
IBJA India Bullion and Jewellers Association
IDTC Indian Diamond Trading Centre
IIDGR The International Institute of Diamond Grading & Research
WGC World Gold Council
MSME Micro, Small & Medium Enterprises

Notwithstanding the following:-

1. In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 217 of this Draft
Prospectus, defined terms shall have the meaning given to such terms in that section;

2. In the chapters titled ‘Summary of Business’ and ‘Business Overview’ beginning on page 36 and 81
respectively, of this Draft Prospectus, defined terms shall have the meaning given to such terms in that section;

3. In the section titled ‘Risk Factors’ beginning on page 11 of this Draft Prospectus, defined terms shall have the
meaning given to such terms in that section;

4. In the chapter titled ‘Statement of Tax Benefits’ beginning on page 70 of this Draft Prospectus, defined terms
shall have the meaning given to such terms in that section;

5. In the chapter titled ‘Management’s Discussion and Analysis of Financial Conditions and Results of
Operations’ beginning on page 140 of this Draft Prospectus, defined terms shall have the meaning given to
such terms in that section; and

6. In the section titled ‘Restated Financial Statement’ beginning on page 123 of this Draft Prospectus, defined
terms shall have the meaning given to such terms in that section.



SECTION Il - GENERAL
CERTAIN CONVENTIONS, USE OF FINANCIAL, CURRENCY, INDUSTRY AND MARKET DATA

Certain Conventions

LEINT3

In this Draft Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Kenvi Jewels Limited”,
“KENVI JEWELS”, “KJL”, unless the context otherwise indicates or implies, refers to Kenvi Jewels Limited.

All references in this Draft Prospectus to “India” are to the Republic of India. All references in the Draft Prospectus
to the “U.S.”, “USA” or “United States” are to the United States of America.

Financial Data

Unless stated otherwise, the financial data which is included in this Draft Prospectus is derived from our restated/
audited financial statements for the 8 months period ended November 30, 2017 and financial years ending March 31,
2017, 2016, 2015 and 2014 prepared in accordance with Indian GAAP, Accounting Standards, the Companies Act,
2013(Such provisions of the Companies Act, 1956 which are in force as on date) and restated financial statements of
our company prepared in accordance with the SEBI ICDR Regulations and the Indian GAAP which are included in
this Draft Prospectus, and set out in the section titled ‘Financial Statements’ beginning on page 123 of this Draft
Prospectus.

Our Financial Year commences on April 1% of each year and ends on March 31% of the following year, so all
references to a particular Financial Year are to the (12) twelve-month period ended March 31 of that year. In this
Draft Prospectus, discrepancies in any table, graphs or charts between the total and the sums of the amounts listed
are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included herein, nor do we provide a
reconciliation of our financial statements to those under U.S. GAAP or IFRS and the investors should consult their
own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which the
restated financial statements included in this Draft Prospectus will provide meaningful information is entirely
dependent on the reader's level of familiarity with Indian accounting practices/ Indian GAAP, the Companies Act
and the SEBI Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Draft Prospectus should accordingly be limited.

Any percentage amounts, as set forth in the chapters titled ‘Risk Factors’, ‘Business Overview’ and ‘Management's
Discussion and Analysis of Financial Conditions and Results of Operations’ beginning on page 11, 81 and 140,
respectively, of this Draft Prospectus and elsewhere in this Draft Prospectus, unless otherwise indicated, have been
calculated on the basis of our restated financial statements prepared in accordance with Indian GAAP, the
Companies Act and SEBI ICDR Regulations.

Currency and Units of presentation

In this Draft Prospectus, unless the context otherwise requires, all references to;

* ‘Rupees’ or ‘Rs.” or ‘INR’ or R’are to Indian rupees, the official currency of the Republic of India.
* “US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America.

All references to the word “Lakh/Lakhs or Lac” means “One Hundred Thousand”, the word “Crore/Crores” means
“Hundred Lakhs”, the word “Million (million) or Mn” means “Ten Lakhs”, the word “Crores” means “Ten Million”
and the word “Billion (bn)” means “One Hundred Crores”.

Industry and Market Data

Unless stated otherwise, industry data used throughout this Draft Prospectus has been obtained or derived from
industry and government publications, publicly available information and sources. Industry publications generally
state that the information contained in those publications has been obtained from sources believed to be reliable but
that their accuracy and completeness are not guaranteed, and their reliability cannot be assured. Although our
Company believes that industry data used in this Draft Prospectus is reliable, it has not been independently verified.
Further, the extent to which the industry and market data presented in the Draft Prospectus is meaningful depends on
the reader's familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENT

All statements contained in this Draft Prospectus that are not statements of historical facts constitute ‘forward
looking statements’. All statements regarding our expected financial condition and results of operations, business,
objectives, strategies, plans, goals and prospects are forward-looking statements. These forward- looking statements
include statements as to our business strategy, our revenue and profitability, planned projects and other matters
discussed in this Draft Prospectus regarding matters that are not historical facts. These forward looking statements
and any other projections contained in this Draft Prospectus (whether made by us or any third party) are predictions
and involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements or other projections.

These forward looking statements can generally be identified by words or phrases such as “will”, “may”, “aim”, “is
likely to result”, “will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,
“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or
variations of such expressions. Similarly, statements that describe our objectives, strategies, plans or goals are also

forward looking statements.

These forward-looking statements are subject to a number of risks, uncertainties and assumptions that could
significantly affect our current plans and expectations and our future financial condition and results of operations.
Important factors that could cause actual results to differ materially from our expectations include but are not limited
to the followings:

» General economic and business conditions in the markets in which we operate and in the local, regional and
national and international economies;

« Our ability to successfully implement our growth strategy and expansion plans, technological initiatives, and to
launch and implement various projects and business plans for which funds are being raised through this Issue;

» Our ability to respond to technological changes;

» Our ability to attract and retain qualified personnel;

« Our ability to meet our capital expenditure requirements;

» Fluctuations in operating costs and impact on the financial results;

» The effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize new
employees;

» General social and political conditions in India which have an impact on our business activities or investments;

» Potential mergers, acquisitions restructurings and increased competition;

» Occurrences of natural disasters or calamities affecting the areas in which we have operations;

» Market fluctuations and industry dynamics beyond our control;

» Changes in the competition landscape;

« Our ability to finance our business growth and obtain financing on favorable terms;

« Our ability to manage our growth effectively;

« Our ability to compete effectively, particularly in new markets and businesses;

« Changes in government policies and regulatory actions that apply to or affect our business;

» Developments affecting the Indian economy; and

« Inability to meet our obligations, including repayment, financial and other covenants under our debt financing
arrangements.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ,
please refer to the chapters titled ‘Risk Factors’, ‘Business Overview’ and ‘Management’s Discussion and
Analysis of Financial Conditions and Results of Operations’ beginning on page 11,81 and 140, respectively of this
Draft Prospectus.

Forward looking statements reflects views as of the date of this Draft Prospectus and not a guarantee of future
performance. By their nature, certain risk disclosures are only estimates and could be materially different from what
occurs in the future. As a result, actual future gains or losses could materially differ from those that have been
estimated. Neither our Company, our Directors nor the Lead Managers, nor any of their respective affiliates or
associates have any obligation to, and do not intend to, update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the Lead Manager
will ensure that investors in India are informed of material developments until the listing and trading permission is
granted by the Stock Exchange(s).
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SECTION Il - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Prospectus, including the risks and uncertainties summarized below, before making an investment in
our Equity Shares. In making an investment decision prospective investor must rely on their own examination of our
Company and the terms of this issue including the merits and risks involved. The risks described below are relevant
to the industries our Company is engaged in, our Company and our Equity Shares. Any potential investor in, and
subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a
legal and regulatory environment in which some material respects may be different from that which prevails in other
countries. The risks and uncertainties described in this section are not the only risks and uncertainties we currently
face. Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an
adverse effect on our business. If any of the following risks, or other risks that are not currently known or are now
deemed immaterial, actually occur, our business, results of operations and financial condition could suffer, the price
of our Equity Shares could decline, and you may lose all or part of your investment. Additionally, our business
operations could also be affected by additional factors that are not presently known to us or that we currently
consider as immaterial to our operations.

This Draft Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of many
factors, including the considerations described below and elsewhere in this Draft Prospectus. These risks are not
the only ones that our Company faces. Unless specified or quantified in the relevant risk factors below, we are not in
a position to quantify financial or other implication of any risks mentioned herein.

To obtain a complete understanding of our Company, you should read this section in conjunction with the chapters
titled 'Business Overview' and ‘Management's Discussion and Analysis of Financial Conditions and Results of
Operations' beginning on page 81 and 140 respectively, of this Draft Prospectus as well as the other financial and
statistical information contained in this Draft Prospectus. Prior to making an investment decision, prospective
investors should carefully consider all of the information contained in the section titled 'Financial Statements'
beginning on page 123 of this Draft Prospectus. Unless stated otherwise, the financial data in this section is as per
our financial statements prepared in accordance with Indian GAAP.

Materiality

The risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality:

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

The risk factors are as envisaged by the management along with the proposals to address the risk, if any.
Wherever possible, the financial impact of the risk factors has been quantified.

INTERNAL RISKS
Risks relating to Our Company and Business

1. Our success depends largely on our senior management and our ability to attract and retain our key
personnel.

Our success is dependent on our management team whose loss could seriously impair the ability to continue to
manage and expand business efficiently. Our success largely depends on the continued services and
performance of our management and other key personnel. The loss of service of the Key Managerial Personnel
and other senior management could seriously impair the ability to continue to manage and expand the business
efficiently. Further, the loss of any of the senior management or other key personnel may adversely affect the
operations, finances and profitability of our Company. Any failure or inability of our Company to efficiently
retain and manage its human resources would adversely affect our ability to expand our business.
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We are dependent on our Promoter, our senior management, directors and key personnel of our Company
for success whose loss could seriously impair the ability to continue to manage and expand business
efficiently.

Our Promoter, Directors, senior management and key managerial personnel collectively have many years of
experience in the industry and are difficult to replace. They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospects. For further details of our Directors and
key managerial personnel, please refer to Section “Our Management” on page 102 of this Draft Prospectus.
Our success largely depends on the continued services and performance of our management and other key
personnel. The loss of service of the Promoters and other senior management could seriously impair the ability
to continue to manage and expand the business efficiently.

Further, the loss of any of the senior management or other key personnel may adversely affect the operations,
finances and profitability of our Company. Any failure or inability of our Company to efficiently retain and
manage its human resources would adversely affect our ability to implement new projects and expand our
business.

We may fail to attract and retain qualified designers and craftsmen as competition for skilled personnel is
intense.

The industry in which we operate is labour intensive and our success depends in large part upon our ability to
attract, hire, train and retain qualified designers and craftsmen. While we believe we have a satisfactory
working relationship with our labourers and employees, we remain subject to the risk of labour disputes and
adverse employee relationships. These potential disputes and adverse relations could result in work stoppages or
other events that could disrupt our business operations or the development of our projects, which could have a
material adverse effect on our business, financial condition or results of operations.

Further, there is significant competition for professionals in India with skills necessary to perform the services.
Increased competition for these professionals could have an adverse effect on us. High attrition rates among
designers and craftsmen could result in a loss of domain and process knowledge, which could result in poor
products. A significant increase in the turnover rate would increase our recruiting and training costs and
decrease our operating efficiency, productivity and profit margins and could lead to a decline in demand for our
products.

Our Company doesn’t own the premises where its registered and corporate office is situated, and leave &
license agreement have been executed for the same. Any termination or dispute in relation to this lease/
rental agreement may have an adverse effect on our business operations and results thereof.

Our Registered and Corporate office is situated at 14, Nav Durga Complex, Opp. Nav Durga Society,
Ambicanagar, Odhav, Ahmedabad - 382415, Gujarat India is on leased/ rented premises which we have been
taken for 10 years on lease beginning from November 15, 2017 owned by Mr. Chirag Champaklal Valani, who
is the Promoter of our Company. As per the leave & license agreement, the lease is for a period of 10 years and
any non-compliance by us in relation to any term of lease may result in the termination of the leave & license
agreement and consequently we have to vacate the said premises. We also cannot assure you that lessor will not
terminate the leave & license agreement, which would require us to locate to another premise and may have an
adverse effect on our conducting our business operations.

Further, our manufacturing unit is situated at 40, Ground Floor, Sankdi Sheri Naka, Manek Chowk,
Ahmedabad-380001 which is registered under the name of M/s Kenvi Jewels, Proprietary firm of Mr. Chirag
Champaklal Valani. Our manufacturing and business operations are also conducted from the said premises. We
have obtained a no objection letter from the Proprietor of M/s Kenvi Jewels for using the said premises as the
company’s manufacturing unit. If in the future, the Proprietor decides to terminate the usage of such property,
then our company may require to locate another premises for conducting its manufacturing business. Locating
another premises on shorter or no notice, may result in delay in executing our orders and increase in
expenditure. This may further effect our business operations and thereby our revenue.

The company has not registered any of its Trade Mark. The company in future may register it depending on
the future requirements. Any delay in making an application and/or granting registration or in obtaining
registration could result in loss of brand equity and the company’s right to use the said brand.
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The company is required to make an application to the Trade Mark Registry, Gujarat to register its brand under

. Swarsdkrug

{
the name of “Suvarnakrupa” | , the company name and its logo (/ under name of Kenvi Jewels
Limited. However, the brand name “Suvarnakrupa” is registered under the name of Suvarnakrupa Pvt. Ltd. This
trademark has been erroneously issued under name of Suvarnakrupa Pvt. Ltd. instead of being issued under the
name of Suvarnakrupa Ornaments Pvt. Ltd., which is the former name of Kenvi Jewels Limited.

The company has not made application with the Trade Mark Registry, Gujarat to either change the name or
make a new application for registering its brand, company name and its logo. If the company makes an
application in the future to register its brand, company name and its logo under the name of Kenvi Jewels
Limited and if the same is not accepted or if the oppositions filed against the trademark application if any, are
successful, our company may lose the statutory protection available to it under the Trade Marks Act, 1999 for
such trademarks. For further details please refer to the chapter titled ‘Government and Other Approvals’
beginning on page no.150 of the Draft Prospectus.

We do not register our jewellery designs under the Designs Act, 2000 and we may lose income if our designs
are duplicated by competitors.

We develop and design most of our jewellery products. We select the jewellery designs from amongst the
designs made by the designing team, based on market trends and our requirements in each of our retail stores.
Due to the competitive nature of the jewellery markets in which we operate, innovative designs remain the key
differentiators, which therefore possess short life span. Consequently, jewellery designs change on a frequent
basis and hence we do not register these designs under the Designs Act, 2000. Our designs therefore are not
protected under the Designs Act, 2000 and if competitors copy our designs it could lead to loss of income,
which could adversely affect our reputation and our results of operations.

Any change in our consumer’s likes, preferences or a change in their perception regarding the quality of our
products may negatively affect the image and our reputation and in turn affect our revenues and
profitability.

The industry in which we operate is highly competitive and where goodwill and reputation are of huge
significance. Although we have been in the business of dealing in all kinds precious and semi-precious metals
including gold, silver and platinum, precious, semi-precious and imitation stones, including diamonds, pearls
and gems, ornaments. Any change in consumer’s Likes, preferences or a change in their demands regarding the
design & quality of our products, may negatively affect the image and reputation of our products and
consequently that our Company. Further, such incidences may expose our Company to liabilities and claims,
adversely affect our reputation, growth and profitability.

The success of our Company mainly depends upon the quality of jewellery we manufacture and sell to our
retailers and our ability to retain the present number of retailers and attract newer retailers. Any failure in
retaining or attracting retailers on year on year basis and any decline in quality of our jewellery will impact
the business and the revenues earned by the Company.

Since, we sell our products to the retailers, the quality of jewellery delivered, the ability to improve and to add
value to the retailers’ serviced and constant up-gradation of design and pattern of the jewellery manufactured,
would assist the company in growing its popularity and visibility amongst its retailers.

In case the Company fails to maintain and enhance its current market position, the quality of jewellery sold and
failure to attract current and newer retailers the revenues earned by the company may be affected.

Failure to develop and introduce new jewellery designs that achieve customer acceptance could result in a
loss of market opportunities.

As on date, we have a jewellery designing team who is responsible for introducing new and innovative designs
for our jewelries. Our business highly depends on innovative designs to meet the expectations of our customers.
Development of new designs is subject to unpredictable and volatile factors beyond our control, including end
user preferences and competing products. In addition, due to the competitive nature of the jewellery market in
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10.

11.

12.

13.

which we operate, the innovative designs remain the key differentiators, which normally possess short life span.
We need to continuously invest in research and development to develop new and differentiated products for our
customers. Further, some or all of such products may not provide adequate returns to commensurate with our
investments. Our products could also be rapidly rendered obsolete by non-acceptance of such products.
Unexpected technical, operational, deployment, distribution or other problems could delay or prevent the timely
introduction of new products, which could result in a loss of market opportunities.

Our business experiences an increase in sales during the festive, wedding season and other significant
seasons. Any substantial decrease in our sales during such periods and our inability cope up with our service
during this time, then our revenues and profitability will be affected and have a negative effect on our image
and brand.

Our business is experience significant increase in our sales during the festive, wedding season and other
significant seasons like Christmas, Diwali season, Akshay Tritiya,Gudi Pwadwa, Guru Pushya Nakshatra etc
and during wedding seasons. Any significant shortfall in sales or our inability to cope up with the growing
demands during this periods during these periods, would affect our profitability and we would experience
adverse effect on our results of operations.

If we are unable to introduce new product in line with the changing consumer preferences, we may face
decline in demand for our products.

Jewellery business is subject to changing consumer patterns and preferences, which is difficult to predict. We
are required to constantly improvise our product range, understand consumer tastes and preferences focus on
innovative designing and introduce new products and patterns to meet the changing consumer needs. If we are
unable to meet consumer expectations, it may adversely affect our competitiveness, reduce our market share,
lead to higher inventory costs and decrease our sales.

Strong competition in the jewellery sector could decrease the market share and compel the company to either
reduce the cost charged or increase the payments made to the designers. This may have an adverse impact on
the enrolments, revenues and profitability.

The jewellery sector is highly fragmented and competitive. The Company would not only compete with
organized players but also a high percentage of unorganized entities such as individual jeweler’s, retailer stores,
jewellery showrooms and galleries and small scale companies. Some of them may offer better designs and
patterns to the clients and may be capable of providing more personalized services to each client due to the
smaller number of orders placed with them. Further, these unorganized entities offer their services at highly
competitive prices having well established presence in their local markets. Aggressive discounting by
competitors, including liquidating excess inventory, may also adversely impact our performance in the short
term. This is particularly the case for easily comparable pieces of jewellery, of similar quality, sold through
stores that closely resemble to those that we operate.

In addition, there are minimal entry barriers in this sector and hence the may also face competition from new
entrants. Some of its employees, who disassociate themselves from the Company, may also compete with the
Company.

Additionally, the Company may lose its important designers if it is unable to match the remuneration offered by
its competitors. Any reduction or increase in salary to be made to the any if its employees may have an adverse
impact the company, its revenues and profitability.

We have not entered into any long-term contracts with any of our customers and orders are not backed-up by
a letter of credit facility.

We do not have any long-term contracts with our customers and any change in the buying pattern of the
customers could adversely affect the business of our Company. Although we have satisfactory business
relations with our customers and have received continued business from them in the past, there is no certainty
that the same will continue in the years to come and may affect our profitability.
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19.

Any fluctuation in price and supply of gold, which is a major raw material for the manufacture of our
products, could adversely impact our income.

Gold is the primary raw materials used in our manufacturing process. Price of gold is volatile in nature and is
linked to the international commodity indices such as Rogers International Commodity Index. Although we
source gold and sell our products on an unfixed basis, any increase in the prices of gold shall result in the
consequent increase in the price of our products. Such increase in price of our products may adversely affect
their demand. However, particularly sharp increases and volatility in commodity costs usually result in a time
lag before increased commodity costs are fully reflected in retail prices. Further, any increase in commodity
cost is likely to impact demand for our products during high price periods. There is no certainty that such price
increase will be sustainable and downward pressure on gross margins and income may occur.

The operations of our Company are subject to manufacturing risk and may be disrupted by failure in the
facilities.

Our Company is subject to operating risks associated with jewellery manufacturing. Our manufacturing
facilities are subject to operating risks, such as the breakdown or failure of equipment, power supply or
processes, performance below expected levels of output or efficiency, obsolescence, loss of services of our
external contractors, earthquakes, other natural disasters and industrial accidents. Our manufacturing facilities
are also subject to operating risk arising from compliance with the directives of relevant government authorities.
Operating risks may result in personal injury and property damage and in the imposition of civil and criminal
penalties. The occurrence of any of these aforesaid events may result in delay delivery our products and could
have a material adverse effect on our business, financial condition and results of operations.

Our results of operations could be adversely affected by strikes, work stoppages or increased wage demands
by our employees or any other kind of disputes with our employees.

We employ significant number of employees. We are unable to assure you that we will not experience
disruptions to our operations due to disputes or other problems with our work force, which may lead to strikes,
lock - outs or increased wage demands. Such issues could have an adverse effect on our business, and results of
operations.

Our business is partly dependent on factors affecting consumer spending that are out of our control.

Jewellery purchases are discretionary and are often perceived to be an exercise in luxury. As a result, our
business is sensitive to a number of factors that influence consumer spending. The price of jewellery relative to
other products, everyday household as well as luxury items, influences the conditions, consumer confidence in
future economic and political conditions, economic slowdown or fears of economic slowdown, consumer debt,
disposable consumer income, conditions in the housing market, consumer perceptions of personal well-being
and security, fuel prices, inclement weather, interest rates, sales tax rate increases, inflation, and war or fears of
war. In addition, we compete with other retail categories, for example electronics, travel, etc. for consumers’
discretionary expenditure. Therefore, the price of jewellery relative to other products influences the proportion
of consumers’ expenditure that is spent on jewellery.

Negative publicity with respect to our products or the industry in which we operate could adversely affect our
business, financial condition and results of operations.

Our business is dependent on the trust our customers have in the quality of our merchandize. Any negative
publicity regarding our Company, our products or the jewellery industry generally could adversely affect our
reputation and our results of operations. Customer preferences could be affected by a variety of issues including
non-acceptance of diamonds from specific regions, non-promotion of jewellery by the fashion industry, and a
decrease in the perceived value and customer satisfaction of the jewellery compared to its price.

The future operating results are difficult to predict and may fluctuate or adversely vary from the past
performance.

The company's operating results may fluctuate or adversely vary from past performances in the future due to a
number of factors, many of which are beyond the company’s control. The results of operations during any
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20.

financial year or from period to period may differ from one another or from the expected results operation. Its
business, results of operations and financial condition may be adversely affected by, inter alia, a decrease in the
growth and demand for the jewellery offer by the company or decrease in the demand gold and silver, and any
strategic alliances which may subsequently become a liability or non-profitable. Due to various reasons
including the above, the future performance may fluctuate or adversely vary from our past performances and
may not be predictable.

Our failure to keep up with industry trends may affect our results of operations.

New products, such as machine made Italian jewellery, have been contributed to the jewellery industry over the
last few years. Although our in-house design team has allowed us to maintain a high portfolio on that we shall
be able to consistently keep up with industry trends which may adversely affect our results of operations.
Introduction of any new portfolios in jewellery makes and designs may affect our current business. Further, we
have not entered into any confidentiality or non-disclosure agreement with any of our karigars and
consequently, our jewellery designs may be shared openly in the market which may damage our results of
operations.

21. Any changes in regulations or applicable government incentives would adversely affect the Company’s

22.

23.

operations and growth prospects.

Our Company is also subject to various regulations. Our Company’s business and prospects could be adversely
affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes in the interpretation or application of existing laws, policies and regulations. There can
be no assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for
its operations or that compliance issues will not be raised in respect of its operations, either of which would
have a material adverse affect on the Company*‘s operations and financial results.

Our operations currently benefit from certain direct tax incentives. In the event we are unable to continue to
benefit from such tax benefits, or other taxes applicable to us increase, our financial condition and results of
operations may be adversely affected. Taxes and other levies imposed by the Gol or State Governments that
affect our industry include customs duties, excise duties, sales tax, income tax and other taxes, duties or
surcharges introduced on a permanent or temporary basis from time to time. Imposition of any other charges by
the Central and the State Governments or increases in existing charges may adversely affect our results of
operations. Further, the central and state tax scheme in India is subject to change from time to time. Any
adverse change in Indian tax rules and regulations or policy may have an adverse effect on our business,
financial condition and results of operations.

Our Company operates under several statutory and regulatory permits, licenses and approvals. Our failure to
obtain and/or renew any approvals or licenses in future may have an adverse impact on our business
operations.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the business.
Many of these approvals are granted for fixed periods of time and need renewal from time to time. There can be
no assurance that the relevant authorities will issue any of such permits or approvals in time or at all. Further,
these permits, licenses and approvals are subject to several conditions, and our Company cannot assure that it
shall be able to continuously meet such conditions or be able to prove compliance with such conditions to
statutory authorities, and this may lead to cancellation, revocation or suspension of relevant permits/ licenses/
approvals. Failure by our Company to renew, maintain or obtain the required permits, licenses or approvals, or
cancellation, suspension or revocation of any of the permits, licenses or approvals which may result in the
interruption of our Company’s operations and may have a material adverse effect on the business. For details
please refer to Chapter titled “Government and Other Statutory Approvals” beginning on page no.150 of the
Draft Prospectus.

Our insurance coverage may not be sufficient or adequate in protecting us against all or certain operating
hazards and from all or certain losses and this may have an adverse impact on the financial conditions of the
business.

As on the date of this Draft Prospectus, Our Company has availed of Jewellery Block insurance coverage
amounting to Rs. 294.00 Lakhs. We believe that the insurance coverage taken by us will protect our products/
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25.

26.

217.

business and from any damages or losses that we may suffer in the future. Further, our insurance coverage
would be reasonably adequate to cover the normal risks associated with the operation of our businesses.
However, we cannot assure you that any claim under the insurance policies maintained by us will be honoured
fully, in part or on time, or that we have taken out sufficient insurance to cover all our losses. In addition, our
insurance coverage expires from time to time. We apply for the renewal of our insurance coverage in the normal
course of our business, but we cannot assure you that such renewals will be granted in a timely manner, at
acceptable cost or at all. To the extent that we suffer loss or damage, or successful assertion of one or more
large claims against us for events for which we are not insured, or for which we did not obtain or maintain
insurance, or which is not covered by insurance, exceeds our insurance coverage or where our insurance claims
are rejected, the loss would have to be borne by us and our results of operations, financial performance and cash
flows could be adversely affected. For further details on our insurance cover, please refer “Our Business —
Insurance Policies” beginning on page no. 87 of this Draft Prospectus.

Ineffective execution of marketing programs and reduced marketing expenditure could have an adverse
effect on our sales.

Being a wholesaler in jewellery, our primary factors in determining retailers buying decisions in the wholesale
business includes customer confidence, price points for our products, timely delivery of our products, designs
together with the level and quality of customer service. The ability to differentiate our products from
competitors by its branding, marketing and advertising programs is an important factor in attracting retailers and
consumers. As a result, from time to time we will be undertaking brand building exercise and marketing
programs to enhance our brand visibility. If these programs are ineffectively executed or the level of support for
them is reduced, it could affect our ability to attract customers. Further, we cannot assure you that we will be
able to accurately estimate our marketing expenditure for wholesale and or retail operations. In case our
marketing expenses are lesser than market standards, our marketing programs may be perceived ineffective.
However, if our marketing expenses are higher than the market standards, it may adversely affect our income
and results of operations.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity.

For our business operations, our results of operations are dependent on our ability to effectively manage our
inventory. To effectively manage our inventory, we must be able to accurately estimate customer demand and
supply requirements and purchase new inventory accordingly. If our management has misjudged expected
customer demand it could adversely impact the results by causing either a shortage of merchandise or an
accumulation of excess inventory. Further, if we fail to sell the inventory we manufacture or purchase, we may
be required to recycle our inventory, which would have an adverse impact on our income and cash flows.

We are dependent upon key suppliers for gold, silver and polished diamonds and any disruption in their
supply could disrupt our business and adversely affect our financial results.

Gold, silver, precious and semi precious stones contributed significantly towards our total raw material cost. We
purchase our raw materials from various suppliers on either pre-agreed rates or flexible spot-rates linked to the
prevailing market benchmark. However, we do not enter into any long term agreements with our suppliers and
our arrangements with them are on short-term and spot basis. Hence, there is no assurance that in future also we
will be able to source our raw materials on timely basis and execute our orders on time or find alternative
resources to source our raw materials. Further, if we are unable to source our raw materials at commercially
acceptable prices, or at all, it may affect our ability to fulfill our supply commitments, or to fulfill them in an
economical manner, which will have an adverse effect on our business, financial condition and results of
operations.

We have not entered into any non-disclosure or confidentiality agreements with our employees or other
intermediaries.

We operate in a highly competitive industry our ability to succeed depends largely on the ability and skill of the
workers to create new and creative designs. Although, we have good terms with our employees, we cannot
assure that we will have continued relation with them. Although, we believe that our designs may not be
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32.

compromised, we cannot assure the same as we have not entered any non-disclosure or other confidentiality
agreements with them.

If we are unable to collect our receivables from our clients, our results of operations and cash flows could be
adversely affected.

Recovery of our receivables and timely collection of client balances depends on our ability to complete our
commitments and bill and collect our contracted revenues. If we are unable to meet our requirements, we might
experience delays in collection of and/or be unable to collect our client balances, and if this occurs, our results
of operations and cash flows could be adversely affected. In addition, if we experience an increase in the time to
bill and collect for our services, our cash flows could be adversely affected.

Our Company had negative cash flow during certain fiscal years; details of which are given below. Sustained
negative cash flow could adversely impact our business, financial condition and results of operations.

(Rs. in Lakhs)

- As at November As on March 31

Particulars 30, 2017 2017 2016 2015 2014
Net cash from (used in) Operating (458.02) 14.47 1191 (42.53) (35.23)
activities ) ' ' ’ '
Net cash from (used in) Investing )
activities (0.48) (20.65) (0.51) (6.03)
Net cash from (used in) Financing 45735 (12.74) 815 4274 43.10
activities ) ' ) ) :
Net Cash Flow (0.67) 1.25 (0.59) (0.30) 1.84

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its
capital expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. If we are not able to generate sufficient cash flow, it may adversely affect our business and financial
operations. For further details please refer to the section titled “Financial Statements” and chapter titled
“Management's Discussion and Analysis of Financial Conditions and Results of Operations” beginning on page
no. 123 and page no. 140 respectively, of this Draft Prospectus.

Our Company has availed unsecured loan from our Promoters which is repayable on demand and at any
time. Any demand from the lender for repayment of such unsecured loan may affect our cash flow and
financial condition.

As per the restated audited financial statement, as on 8 months ending on November, 2017 and March 31, 2017,
our Company has availed total sum of ¥ 18.92 Lakhs and X 63.17 Lakhs, respectively as unsecured loan which
may be recalled at any time. Sudden recall may disrupt our operations and also may force us to opt for funding
at higher interest rates, resulting in higher financial burden. Further, we will not be able to raise funds at short
notice and thus result in shortage of working capital fund. For further details, please refer to the section
“Financial Indebtness” beginning on page no. 139 of this Draft Prospectus. Any demand for the repayment of
such unsecured loan, may adversely affect our cash flow and financial condition.

Our Company has availed certain unsecured loans that are recallable by the lenders at any time.

Our Company has availed certain unsecured loans that are recallable on demand by the lenders. For further
details of these unsecured loans, please refer “Financial Indebtness” beginning on page no. 139 of this Draft
Prospectus. In case of any demand from lenders for repayment of such unsecured loans, the resultant cash
outgo, may adversely affect our business operations and financial position of our Company.

Our lenders from whom we have availed secured loan have charge over our movable properties and book
debts in respect of finance availed by us.

We have secured our lenders, by creating a charge over our movable properties and book debts in respect of
loans / facilities availed by us from Union Bank of India. The total amounts outstanding and payable by us as
secured loans were Rs. 29.53 Lakhs as on November 30, 2017. In the event, if we default in repayment of the
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33.

34.

35.

36.

loans / facilities availed by us and any interest thereof, our properties may be forfeited by lenders, which in turn
could have significant adverse affect on business, financial condition or results of operations. For further
information on the Financial Indebtedness, please refer to page 139 of this Draft Prospectus.

We have not received No Objection Certificate from all the lenders of term loans to our company.

We have not received the No Objection Certificate from Union Bank Limited from whom we have availed of
secured loan. Our company has made an application with the Bank to provide us with the NOC and is waiting to
receive the same.

We have entered into certain related party transactions and may continue to do so.

We have entered into related party transactions with our Promoters, its group members/ entities, Directors and
other associates. While we believe that all such transactions have been conducted on the arms length basis,
however it is difficult to ascertain whether more favorable terms would have been achieved had such
transactions been entered with unrelated parties. Furthermore, it is likely that we will continue to enter into
related party transactions in the near future. For further details regarding the related party transactions, see the
disclosure on related party transactions contained in the financial statements included in this Draft Prospectus
and, also see the section “Related Party Transactions” beginning on page no. 137 of this Draft Prospectus.

Our Group Entities operate in the similar line of business as us, which may lead to competition with such
Group Entities.

Our Group Entities, M/s Kenvi Jewels- proprietary firm is involved in line of business that may potentially
compete with our Company or is authorized to carry out business, similar to that of our Company. We may
hence have to compete with our Group Entities for business, which may impact our business, financial
condition and results of operations. The interests of our Promoters or Promoter Groups may also conflict in
material aspects with our interests or the interests of our shareholders. For further details, please refer “Our
Group Entities” beginning on page no. 118 of this Draft Prospectus. Further, our Promoters may become
involved in ventures that may potentially compete with our Company. The interests of our Promoters or
Promoter Groups may conflict with the interests of our other Shareholders and our Promoters may, for business
considerations or otherwise, cause our Company to take actions, or refrain from taking actions, in order to
benefit themselves instead of our Company's interests or the interests of its other Shareholders and which may
be harmful to our Company's interests or the interests of our other Shareholders, which may impact our
business, financial condition and results of operations.

We have not entered into any non-compete agreement with our Promoters and/or Promoter Groups and/or our
Group Entities. We cannot assure you that our Promoters and/or our Group Entities nd/or members of the
Promoter Group will not compete with our existing business or any future business that we may undertake or
that their interests will not conflict with ours. Any such present and future conflicts could have a material
adverse effect on our reputation, business, results of operations and financial condition.

Orders placed by customers may be delayed, modified, cancelled or not fully paid for, which may have an
adverse effect on our business, financial condition and thereby on our results of operations.

We may encounter predicaments in executing the orders placed by our customer or executing it on a timely
basis. Moreover, there are factors which may be beyond our control or in the control of our customers,
including delays or failure to obtain necessary permits, authorizations, permissions and other types of
difficulties or obstructions, which may result in the postponement of executing or delivering of the necessary
product(s) or cause its cancellation. Further, even though we execute orders as placed by our customers, the
order could be cancelled or there could be any changes in delivery of the jewellery. Accordingly, it is difficult
to predict with certainty if, when and to what extent the delivery of the orders placed will be made. Failure to
deliver our orders on time could lead to customers delaying or refusing to pay the amount, in part or full, which
may adversely affect our revenue, cost of operation and thereby our business functioning.

Further, raw material consumption constitutes approximately 30 % or less of our total expenses. Though, we
have not faced any cancellations of orders, we cannot assure that we will not face any cancellations of orders in
the future. If there is any cancellation or reduction in orders placed by our customers in the future, it may add up
to our stock and affect our profitability and results of operations.
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Delays or defaults in client payments could result in reduction of profits.

If clients default in their payments to which the Company has devoted significant resources or in which it has
invested significant resources is delayed, cancelled or does not proceed to completion, it could have an adverse
effect on the Company’s business, financial condition and results of operations.

Our Company may require additional capital resources to achieve our expansion plans.

The rate of our expansion will depend to an extent on the availability of adequate debt and equity capital.
Further, the actual expenditure incurred may be higher than current estimates owing to but not limited to,
implementation delays or cost overruns. We may, therefore, primarily try to meet such cost overruns through
our internal generations and in case if the same is not adequate, we may have to raise additional funds by way of
additional term debt from banks/ financial institutions and unsecured loans, which may have an adverse effect
on our business and results of operations.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively
or at all. Even though we have successfully executed our business strategies in the past, there is no guarantee
that we can implement the same on time and within the estimated budget going forward, or that we will be able
to meet the expectations of our targeted customers. Changes in regulations applicable to us may also make it
difficult to implement our business strategies. Failure to implement our business strategies would have a
material adverse effect on our business and results of operations.

Delay in raising funds from the 1PO could adversely impact the implementation schedule.

The proposed expansion, as detailed in the section titled "Objects of the Issue" is to be largely funded from the
proceeds of this IPO. We have not identified any alternate source of funding and hence any failure or delay on
our part to mobilize the required resources or any shortfall in the Issue proceeds may delay the implementation
schedule. We therefore, cannot assure that we would be able to execute the expansion process within the given
timeframe, or within the costs as originally estimated by us. Any time overrun, or cost overrun may adversely
affect our growth plans and profitability.

The Company has not appointed any independent agency for the appraisal of the proposed Project.

The Project, for which we intend to use our Issue proceeds as mentioned in the objects of the Issue, has not been
appraised by any bank or financial institution. The total cost of Project is our own estimates based on current
conditions and are subject to changes in external circumstances or costs. Our estimates for total cost of Project
has been based on various quotations received by us from different suppliers and our internal estimates and
which may exceed which may require us to reschedule our Project

Our Board of Directors and management may change our operating policies and strategies without prior
notice or shareholder approval.

Our Board of Directors and management has the authority to modify certain of our operating policies and
strategies without prior notice (except as required by law) and without shareholder approval. We cannot predict
the effect that any changes to our current operating policies or strategies would have on our business, operating
results and the price of our Equity Shares.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our Directors and
key managerial personnel are interested in our Company to the extent of their shareholding in our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of remuneration paid
to them for services rendered and reimbursement of expenses payable to them. In addition, some of our
Directors and Key Managerial Personnel may also be interested to the extent of their shareholding in our
Company. For further information, see “Capital Structure” and “Our Management” on page nos. 50 and 102,
respectively, of this Draft Prospectus.
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There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by the Audit Committee.

As per SEBI (ICDR) Regulations, 2009, as amended from time to time, appointment of monitoring agency is
required only for Issue size above Rs. 50,000 Lacs. Hence, we have not appointed a monitoring agency to
monitor the utilization of Issue proceeds. However, the audit committee of our Board will monitor the
utilization of Issue proceeds.

Further, our Company shall inform about material deviations in the utilization of Issue proceeds to the BSE
Limited and shall also simultaneously make the material deviations / adverse comments of the audit committee
public.

We propose to utilize the Net Proceeds for purposes identified in the section titled “Objects of the Issue” in
this Draft Prospectus. Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus
shall be subject to certain compliance requirements, including prior Shareholders’ approval.

We propose to utilize the Net Proceeds for purposes identified in the section titled “Objects of the Issue”
beginning on page no. 61 of this Draft Prospectus. The manner deployment and allocation of such funds is
entirely at the discretion of our management and our Board, subject to compliance with the necessary provisions
of the Companies Act.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization
of the Net Proceeds as disclosed in this Draft Prospectus without obtaining the shareholder’s approval through a
special resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed
utilization of the Net Proceeds, we may not be able to obtain the Shareholder’s approval in a timely manner, or
at all. Any delay or inability in obtaining such Shareholder's approval may adversely affect our business or
operations. Further, our Promoter or controlling shareholders would be required to provide an exit opportunity
to the shareholders who do not agree with our proposal to modify the objects of the Issue as prescribed in the
SEBI (ICDR) Regulations, 2009, as amended from time to time. If our Shareholder’s exercise such exit option,
our business and financial condition could be adversely affected. Therefore, we may not be able to undertake
variation of objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in
the interest of our Company, which may restrict our ability to respond to any change in our business or financial
condition, and may adversely affect our business and results of operations.

RISKS RELATED TO OUR EQUITY SHARES AND EQUITY SHARE HOLDERS

46.

47.

Our Promoters, together with our Promoter Group, will continue to retain majority shareholding in our
Company after the proposed Initial Public Issue, which will allow them to exercise significant control over
us. We cannot assure you that our Promoters and Promoter Group members will always act in the best
interests of the Company.

After the completion of our Initial Public Issue, our Promoters, along with our Promoter Group members, will
hold, approximately 60.45 % of our post issue paid up equity capital of our Company. As a result, our
Promoters will continue to exercise significant control over us, including being able to control the composition
of our Board and determine matters requiring shareholder approval or approval of our Board. Our Promoters
may take or block actions with respect to our business, which may conflict with our interests or the interests of
our minority shareholder By exercising their control, our Promoters could delay, defer or cause a change of our
control or a change in our capital structure, delay, defer or cause a merger, consolidation, takeover or other
business combination involving us, discourage or encourage a potential acquirer from making a tender offer or
otherwise attempting to obtain control of our Company. We cannot assure you that our Promoters and Promoter
Group members will always act in our Company’s or your best interests. For further details, please refer to the
chapters titled “Capital Structure" and “Our Promoter, Promoter Group and Group Companies”, beginning on
page no. 50, 115 and 118 respectively, of this Draft Prospectus.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the trading
price of the Equity Shares.

21



48.

49.

50.

51.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely
affected even if there is a perception or belief that such sales of Equity Shares might occur.

We cannot assure you that we will pay dividend in future.

We have not paid any dividends on our Equity Shares since inception and there can be no assurance that
dividends will be paid in future. The declaration of dividends in the future will be recommended by our Board,
at its sole discretion, and will depend upon our future earnings, financial condition, cash flows, working capital
requirements and capital expenditures. There can be no assurance that we will be able to pay dividend in the
future. Further, we may be restricted by the terms of our debt financing from making dividend payments, in the
event we default in any of the debt repayment installments.

Any future issuance of Equity Shares may dilute your shareholdings, and sales of the Equity Shares by our
major shareholders may adversely affect the trading price of our Equity Shares.

Any future equity issuances by our Company may lead to the dilution of investors’ sharcholdings in our
Company. In addition, any sale of substantial Equity Shares in the public market after the completion of this
Issue, including by our major shareholders, or the perception that such sales could occur, could adversely affect
the market price of the Equity Shares and could significantly impair our future ability to raise capital through
offerings of the Equity Shares. We cannot predict what effect, if any, market sales of the Equity Shares held by
the major shareholders of our Company or the availability of these Equity Shares for future sale will have on the
market price of our Equity Shares.

You may be subject to Indian taxes arising out of capital gains on sale of Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any gain realized on the sale of listed equity shares on a
stock exchange held for more than 12 months will not be subject to capital gains tax in India if STT has been
paid on the transaction. STT will be levied on and collected by a domestic stock exchange on which the equity
shares are sold. It is pertinent to note that pursuant to the Finance Bill, 2017, it has been proposed, that with
effect from April 1, 2017, this exemption would only be available if the original acquisition of equity shares
was chargeable to STT. The Central Government is expected to, however notify the transactions which would
be exempt from the application of this new amendment. Any gain realized on the sale of equity shares held for
more than 12 months, which are sold other than on a recognized stock exchange and on which no STT has been
paid, will be subject to long term capital gains tax in India. Further, any gain realized on the sale of listed equity
shares held for a period of 12 months or less will be subject to applicable short-term capital gains tax in India.
Capital gains arising from the sale of the equity shares will be exempt from taxation in India in cases where the
exemption is provided under a treaty between India and the country of which the seller is resident, subject to the
availability of certain documents. Generally, Indian tax treaties do not limit India‘s ability to impose tax on
capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own
jurisdiction on a gain upon the sale of the Equity Shares. For more details, please refer to “Statement of Tax
Benefits” on page no.70 of this Draft Prospectus.

We cannot assure you that our Equity Shares will be listed on the SME Platform of BSE in a timely manner
or at all, which may restrict your ability to dispose of the Equity Shares.

In terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time, we are not
required to obtain any in-principle approval for listing of our Equity Shares issued. We have only applied to
BSE Limited to use its name as the Stock Exchange in this Offer Document for listing our Equity Shares on the
SME Platform of BSE Limited. Permission for listing of the Equity Shares will be granted only after the Equity
Shares offered in this Issue have been allotted. Approval from BSE Limited will require all relevant documents
authorizing the issuing of the Equity Shares to be submitted to it. There could be a failure or delay in listing the
Equity Shares on the SME Platform of BSE. Further, certain procedural and regulatory requirements of SEBI
and the Stock Exchanges are required to be completed before the Equity Shares are listed and trading
commences. Trading in the Equity Shares is expected to commence within 6 Working Days from the Issue
Closing Date. However, we cannot assure you that the trading in the Equity Shares will commence in a timely
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manner or at all. Any failure or delay in obtaining the approvals would restrict your ability to dispose off your
Equity Shares.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not
develop.

Prior to this Issue, there has been no public market for our Equity Shares. Alacrity Securities Limited is acting
as Market Maker for the Equity Shares of our Company. However, the trading price of our Equity Shares may
fluctuate after this Issue due to a variety of factors, including our results of operations and the performance of
our business, competitive conditions, general economic, political and social factors, the performance of the
Indian and global economy and significant developments in India’s fiscal regime, volatility in the Indian and
global securities market, performance of our competitors, the Indian Capital Markets, changes in the estimates
of our performance or recommendations by financial analysts and announcements by us or others regarding
contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. In addition, if the stock
markets experience a loss of investor confidence, the trading price of our Equity Shares could decline for
reasons unrelated to our business, financial condition or operating results. The trading price of our Equity
Shares might also decline in reaction to events that affect other companies in our industry even if these events
do not directly affect us. Each of these factors, among others, could materially affect the price of our Equity
Shares. There can be no assurance that an active trading market for our Equity Shares will develop or be
sustained after this Issue, or that the price at which our Equity Shares are initially offered will correspond to the
prices at which they will trade in the market subsequent to this Issue. For further details of the obligations and
limitations of Market Makers, please refer to the section titled “General Information — Details of the Market
Making Arrangement for this Issue” on page no. 47 of this Draft Prospectus.

There may be restrictions on daily/monthly movements in the price of our Equity Shares, which can
adversely affect shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular
point of time.

Subsequent to listing, our Company may be subject to a daily circuit breaker imposed on listed companies by all
stock exchanges in India, which does not allow transactions having crossed certain volatility limit in the price of
its Equity Shares. This circuit breaker operates independently of the index-based market-wide circuit breakers
generally imposed by SEBI on Indian stock exchanges. The percentage limit on our Company’s circuit breaker
is set by the stock exchanges based on certain factors such as the historical volatility in the price and trading
volume of the Equity Shares. The stock exchange is not required to inform us of the percentage limit of the
circuit breaker from time to time and may change it without our knowledge. This circuit breaker, if imposed,
would effectively limit the upward and downward movements in the price of the Equity Shares. As a result of
this circuit breaker, we cannot assure that the shareholders will be able to sell the Equity Shares at desired prices
at any particular time.

EXTERNAL RISK FACTORS

54.

55.

Any changes in the regulatory framework could adversely affect our operations and growth prospects.

The company is subject to various regulations and policies. For details see section titled “Key Industry
Regulations” beginning on page no. 89 of this Draft Prospectus. The company’s current businesses and
prospects could be materially adversely affected by changes in any of these regulations and policies, including
the introduction of new laws, policies or regulations or changes in the interpretation or application of existing
laws, policies and regulations. There can be no assurance that it will succeed in obtaining all requisite
regulatory approvals in the future for its operations or that compliance issues will not be raised in respect of its
operations, either of which could have a material adverse effect on the business, financial condition and results
of operations.

Our business is subject to a significant number of tax regimes and changes in legislation governing the rules
implementing them or the regulator enforcing them in any one of those jurisdictions could negatively and
adversely affect our results of operations.

The revenues recorded, and income earned is taxed on differing bases, including net income actually earned, net
income deemed earned and revenue-based tax withholding. The final determination of the tax liabilities
involves the interpretation of local tax laws as well as the significant use of estimates and assumptions
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regarding the scope of future operations and results achieved and the timing and nature of income earned, and
expenditures incurred. Changes in the operating environment, including changes in tax laws, could impact the
determination of the tax liabilities of our Company for any year.

The nationalized Goods and Services Tax (GST) regimes proposed by the Government of India may have
material impact on our operations.

The Government of India has from July 01, 2017 has implemented the Goods and Service Tax a comprehensive
national goods and service tax (GST) regime that combines taxes and levies by the Central and State
Governments into a unified rate structure. The GST imposed on the jewellery industry is 3.00 % as compare to
the NIL from Gujarat VAT.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not
in compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions
referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to
convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection / tax clearance certificate from the income tax authority. There
can be no assurance that any approval required from the RBI or any other government agency can be obtained
on any particular terms or at all.

Natural calamities and force majeure events may have a negative impact on the Indian economy and cause
our business to suffer.

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few
years. These natural disasters may cause significant interruption to our operations, and damage to the
environment that could have a material adverse impact on us. The extent and severity of these natural disasters
determines their impact on the Indian economy. Further prolonged spells of deficient or abnormal rainfall or
other natural calamities in the future could have a negative impact on the Indian economy, adversely affecting
our business and the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence in India and around the region could adversely
affect the markets, resulting in loss of consumer confidence and adversely affect the business, results of
operations, financial condition and cash flows.

Terrorist attacks, civil unrests and other acts of violence or war in India and around the region may adversely
affect worldwide financial markets and result in a loss of consumer confidence and ultimately adversely affect
the business, results of operations, financial condition and cash flows. Political tensions could create a
perception that an investment in Indian companies involves higher degrees of risk and on the business and price
of the Equity Shares.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse
effects on our operations and financial performance.

Certain events that are beyond the company’s control such as earthquake, fire, floods and similar natural
calamities may cause interruptions in the business operations. The operations and financial results and the
market price and liquidity of the equity shares may be affected by changes in Indian Government policy or
taxation or social, ethnic, political, economic or other adverse developments in or affecting India. In addition,
any political instability in India may adversely affect the Indian economy and the Indian securities markets in
general, which could also affect the trading price of our Equity Shares.

In future the company may depend on banks and financial institutions and other sources for meeting its
short and medium term financial requirements.
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62.

Any delay in the disbursal of funds from these bodies can act as a bottleneck to the project execution
capabilities and thereby its results of operations. The company cannot assure that it will be able to do so on
commercially reasonable terms. Any increase in interest expense may have a material adverse effect on its
business prospects, financial condition and results of operations.

Increases in interest rates may affect the results of operations.

Currently, the company does not have any debt, but it cannot be assured that it will not incur indebtedness with
a floating rate of interest in the future. As such, increases in interest rates may adversely affect the cost of future
borrowings.

The company has not entered into any interest rate hedging or swaps transactions. It cannot be assured to the
prospective investor that the company, if it does not enter into any interest rate hedging or swap transactions,
will be able to do so on commercially reasonable terms, or that any of such agreements will protect the
company fully against interest rate risk. Any increase in interest expense may have an adverse impact on its
business, prospects, financial condition and results of operations.

PROMINENT NOTES

1.

This is a Public Issue of 18,60,000 Equity Shares of face value of Rs. 10/- each fully paid up for cash at a price
of Rs. 36/- per Equity Share (including share premium of Rs. 26/- per Equity Share) aggregating Rs. 669.60
Lakhs (“The Issue”). Issue of Equity Shares will constitute 39.55% of the fully diluted Post-Issue paid up
capital of our Company. For more information, please refer to chapter titled ‘The Issue’ on page no. 41 of this
Draft Prospectus.

For information on changes in our Company’s name, Registered Office and changes in the objects clause of the
MOA of our Company, please refer to the chapter titled ‘History and Certain Corporate Matters’ beginning on
page 99 of this Draft Prospectus.

Our Net Worth as per Restated Financial Statements is Rs. 589.63 Lakhs; Rs. 27.56 Lakhs; Rs. 25.35 Lakhs;
Rs. 24.56 Lakhs; Rs. 24.06 Lakhs as on 8 months ending November 30, 2017, March 31, 2017, 2016, 2015 and
2014 respectively.

As per the Restated Financial Statements, the Net Asset Value per Equity Share as on November 30, 2017 is Rs.
30.87, March 31, 2017 is Rs. 22.97 per share; March 31, 2016 is Rs. 21.13 per share; March 31, 2015 is Rs.
20.47 per share and March 31, 2014 is Rs. 20.05 per share

Investors may contact the Lead Manager or the Company Secretary & Compliance Officer for any clarification,
complaint or information pertaining to the Issue. The Lead Manager and our Company shall make all
information available to the public and investors at large and no selective or additional information would be
made available for a section of the investors in any manner whatsoever. For contact details of the Lead Manager
and the Company Secretary & Compliance Officer please refer “General Information” on page 42.

The average cost of acquisition of per Equity Share by our Promoter is set forth in the table below:

Name of the Promoter No. of Shares held Average cost of acquisition (In Rs.)
Mr. Chirag Champaklal Valani 26,30,600 19.44
Mrs. Hetalben Chirag Valani 63,875 12.71

For further details relating to the allotment of Equity Shares to our Promoter, please refer to the chapter titled
‘Capital Structure’ beginning on page no. 50 of this Draft Prospectus.

Our Company its Promoters/ Directors, Associates or Group companies have not been prohibited from
accessing the Capital Market under any order or direction passed by SEBI. The Promoters, their relatives,
Company, group companies, associate companies are not declared as willful defaulters by RBI/ Government
authorities and there are no violations of securities laws committed in the past or pending against them.

Investors are advised to refer to the paragraph titled ‘Basis for Issue Price’ beginning on page no. 68 of this
Draft Prospectus.
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10.

11.

12.

13.

14,

15.

16.

17.
18.

19.

The Lead Manager and our Company shall update this Draft Prospectus and keep the investors/ public informed
of any material changes till listing of the Equity Shares offered in terms of this Draft Prospectus and
commencement of trading.

Investors are free to contact the Lead Manager for any clarification, complaint or information pertaining
to the Issue. The Lead Manager and our Company shall make all information available to the public and
investors at large and no selective or additional information would be made available for a section of the
investors in any manner whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled ‘Basis of Allotment’
beginning on page no.206 of this Draft Prospectus and shall be made in consultation with the Designated Stock
Exchange i.e. BSE. The Registrar to the Issue shall be responsible to ensure that the basis of allotment is
finalized in a fair and proper manner as set out therein.

The Directors/ Promoters of our Company have no interest in our Company except to the extent of
remuneration and reimbursement of expenses and to the extent of any Equity Shares of our Company, held by
them or their relatives and associates or held by the companies, firms and trusts in which they are interested as
director, member, partner, and/or trustee, and to the extent of benefits arising out of such shareholding. For
further details please refer to the chapter titled ‘Our Management’ on page no. 102 of this Draft Prospectus.

No loans and advances have been made to any person(s)/ companies in which Directors are interested except as
stated in the Auditors Report. For details please refer to ‘Section VII - Financial Statements’ beginning on
page no. 123 of this Draft Prospectus.

No part of the Issue proceeds will be paid as consideration to Promoters, Directors, Key Managerial Personnel
or persons forming part of Promoter Group.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company and their
relatives have financed the purchase by any other person of securities of our Company during the period of 6
(six) months immediately preceding the date of this Draft Prospectus.

The details of related parties’ transaction entered into by our Company are disclosed under ‘Annexure 14-
Statement of Related Parties’ Transactions’ in ‘Section VII - Financial Statements’ of our Company on page
no.137 of this Draft Prospectus.

Since inception, our Company has not offered any equity shares by way of capitalization of reserves.

Except as disclosed in the chapter titled ‘Capital Structure’ beginning on page no. 50 of this Draft Prospectus,
we have not issued any Equity Shares for consideration other than cash.

Trading and Allotment in Equity Shares for all investors shall be in dematerialized form only.
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SECTION IV - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section has not been independently verified by us, the Lead Manager or any of our or their
respective affiliates or advisors. The information may not be consistent with other information compiled by third
parties within or outside India. Industry sources and publications generally state that the information contained
therein has been obtained from sources it believes to be reliable, but their accuracy, completeness and underlying
assumptions are not guaranteed, and their reliability cannot be assured. Industry and government publications are
also prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry and government sources and publications may also base their information on estimates, forecasts and
assumptions which may prove to be incorrect. Accordingly, investment decisions should not be based on such
information.

GLOBAL ECONOMIC OVERVIEW:

Global growth is firming, contributing to an improvement in confidence. A recovery in industrial activity has
coincided with a pickup in global trade, after two years of marked weakness. In emerging market and developing
economies (EMDEs), obstacles to growth among commaodity exporters are gradually diminishing, while activity in
commodity importers remains generally robust. As a result, and despite substantial policy uncertainty, global
growth is projected to accelerate to 2.7 percent in 2017, up from a post-crisis low of 2.4 percent in 2016, before
strengthening further to 2.9 percent in 2018-19, broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States,
as previously anticipated. In the Euro Area and Japan, growth forecasts have been upgraded, reflecting strengthening
domestic demand and exports. Investment across advanced economies has firmed, while private consumption
growth has moderated. As actual growth continues to exceed potential growth, increasing inflation and narrowing
output gaps have raised the prospects of less accommodative monetary policy. Advanced economy growth is
expected to accelerate to 1.9 percent in 2017, before moderating gradually in 2018-19. As usual, the outlook is
predicated only on legislated fiscal and trade policies. The recovery in global trade coincides with strengthening
investment, which is more import intensive than other components of aggregate demand. Nevertheless, structural
headwinds, including slower trade liberalization and value chain integration, as well as elevated policy uncertainty,
continue to weigh on the outlook for trade.

Global financing conditions have been benign and benefited from improving market expectations about growth
prospects. Financial market volatility has been low despite elevated policy uncertainty, reflecting investor risk
appetite and, perhaps, some level of market complacency. Renewed risk appetite has supported EMDE financial
markets and led to a narrowing of corporate bond spreads globally. Capital inflows to EMDEs were robust in the
first half of 2017, partly in a rebound from late-2016 weakness. Over time, however, a gradual tightening of
international financing conditions may weigh on capital flows to EMDEs. Commodity prices have continued to rise
moderately, although prospects for increased U.S. shale oil production are weighing on the outlook for oil prices.

Against an improving international backdrop, growth in EMDEs has strengthened from a post crisis low of 3.5
percent in 2016. It is projected to reach 4.1 percent in 2017 and 4.5 percent in 2018. In commodity exporters,
firming commodity prices, recovering industrial activity, stabilizing investment, and improving confidence are
supporting a gradual recovery, following near stagnation in the past couple of years. This recovery will be broad-
based, impacting nearly 70 percent of commodity exporters in 2017. However, lingering fiscal and external
adjustment needs dampen growth prospects in a number of countries. As a result, growth in commodity exporters is
projected to rise from 0.4 percent in 2016 to 1.8 percent in 2017 and 2.7 percent in 2018—somewhat below January
forecasts, reflecting longer-than-expected adjustment to low commodity prices in some countries and, to a lesser
degree, slightly lower oil price projections.
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TABLE 1.1 Real GDP?
(percent change from previous year)

Estimates Projections o
World 28 2.7 24 27 29 29 0.1 0.0 0.0 0.0
Advanced economies 1.9 21 1.7 1.9 1.8 1.7 0.1 0.1 0.0 0.0
United States 24 26 16 21 22 19 0.0 -0.1 0.1 0.0
Euro Area 1.2 20 1.8 1.7 1.5 15 0.2 0.2 0.1 01
Japan 03 1.1 1.0 15 1.0 06 0.0 06 0.2 02
Emerging and developing economies
(EMDEs) 43 3.6 3.5 4.1 4.5 4.7 0.1 -0.1 -0.1 0.0
Commoeodity-exporting EMDEs 22 03 04 18 27 3.0 0.1 05 -0.3 0.1
Other EMDEs 6.0 6.0 57 5.7 57 58 0.1 0.1 0.0 0.0
Other EMDESs exduding China 45 50 45 46 49 51 02 0.0 -0.1 0.0
East Asia and Pacific 68 6.5 6.3 62 6.1 6.1 0.0 0.0 0.0 0.0
China 73 6.9 6.7 65 6.3 63 0.0 0.0 0.0 0.0
Indonesia 5.0 49 50 52 53 54 -0.1 -0.1 -0.2 -0.1
Thailand 0.9 29 3.2 32 33 34 0.1 0.0 0.0 0.0
Europe and Central Asia 23 1.0 15 25 27 28 03 0.1 -0.1 0.1
Russia 0.7 -2.8 -0.2 13 14 14 04 0.2 -0.3 -0.4
Turkey 52 6.1 29 35 39 41 04 05 0.4 04
Poland 33 39 28 33 32 32 03 0.2 -0.1 -0.2
Latin America and the Caribbean 0.9 -0.8 -1.4 08 21 25 0.0 04 -0.2 -0.1
Brazil 0.5 -3.8 -3.6 03 1.8 21 -0.2 -0.2 0.0 -0.1
Mexico 23 26 23 18 22 25 03 0.0 -0.3 -0.3
Argenina -2.5 26 -23 2.7 32 32 0.0 0.0 0.0 0.0
Middle East and North Africa 34 28 32 21 29 31 05 -1.0 -0.4 -0.3
Saudi Arabia 3.7 4.1 14 06 20 21 04 -1.0 -0.5 -05
Iran, Islamic Rep. 4.3 -18 64 4.0 41 42 18 -1.2 -0.7 -03
Egypt. Arab Rep.? 29 4.4 43 39 46 53 0.0 -0.1 -0.1 -0.1
South Asia 6.7 6.9 6.7 68 71 73 -0.1 03 -0.2 -0.1
India® 7.2 7.9 6.8 7.2 75 7.7 -0.2 0.4 -0.3 -0.1
Pakistan® 4.0 4.0 4.7 52 55 58 0.0 0.0 0.0 0.0
Bangladesh® 6.1 6.6 71 68 6.4 6.7 0.0 0.0 -0.1 0.0
Sub-Saharan Africa 46 31 13 26 32 35 -0.2 <03 -0.4 -0.2
South Africa 1.6 13 03 06 11 20 -0.1 0.5 -0.7 02
Nigeria 6.3 27 -1.6 1.2 24 25 0.1 0.2 -0.1 0.0
Angola 4.8 3.0 0.0 52 09 15 -0.4 0.0 0.0 06

(Source:-http://pubdocs.worldbank.org/en/216941493655495719/Global -Economic-Prospects-June-2017-Global-
Outlook.pdf)

INDIAN ECONOMIC OVERVIEW:

The retail jewellery business in India is largely segmented into organized and family owned jewellery businesses.
The family owned jewellery businesses with an estimated 85% of the market include the small and medium family
run standalone and multi store jewellery shops, generally local in nature or with limited geographic coverage. The
organized players contributing to over 15% of the market include corporate jewellery houses, regional jewellery
houses and multi-chain retail outlets, accessing markets through various retail avenues.

Traditionally, Indian gold and silver jewellery designs were heavy and extremely detailed. However, the current
fashion trends dictate that the jewellery be elegant and light weight and be created using materials like gold, silver,
platinum, diamonds and other valuable gems.

In India, gold accounts for an estimated 90% of the total materials used in the jewellery, followed by silver and
platinum. According to the World Gold Council estimates, the global gold consumption in 2014 was around 4,200
tons, with India consuming 14% of it. In fact, India and China account for majority of the global gold consumption
in jewellery. The consumption of platinum in the same period in India is estimated to be less than 3 tons.

The gold mined in India is unable to suffice the large demand. Of the total average annual demand of 875 tons, the
Hutti mines in Karnataka are able to supply just about 1-1.5 tons annually. With only 100 tons being recycled, the
rest of the demand has to be met by importing it from countries like South Africa, Australia and UAE. Similarly,
India imports a large quantity of its diamond requirement from South Africa, Belgium, Israel, China and United
Arab Emirates.

A favorable monsoon generated tailwinds to India’s domestically-driven expansion. The Gross Domestic Product
(GDP) expanded by percent in FY16, the fastest pace in 5 years, supported by investment and urban consumption.
The normal monsoon in FY17 boosted agriculture and rural consumption, while urban consumption remained
robust. Despite renewed weakness in private investment and limited lift from external demand, India was poised to
continue growing robustly in FY17 until “demonetization” dented growth, albeit moderately, causing immediate
cash crunch, and affecting activity in cash reliant sectors. The cash crunch affected activity in cash reliant sectors
and GDP growth slowed to 7.0 percent y/y during Q3 FY17, from 7.3 percent during H1 FY17. Such a modest

28


http://pubdocs.worldbank.org/en/216941493655495719/Global-Economic-Prospects-June-2017-Global-Outlook.pdf
http://pubdocs.worldbank.org/en/216941493655495719/Global-Economic-Prospects-June-2017-Global-Outlook.pdf

slowdown can be explained by: (i) coping mechanisms (e.g. informal credit); (ii) higher rural wages and public
consumption; and (iii) higher reported sales to legitimize holdings of old currency and use of formal-sector
indicators to measure informal activity, which exacerbated measured growth. The central government met its
commitment to fiscal consolidation, but states increased spending and borrowing. The central government expects to
meet its fiscal deficit target of 3.5 percent of GDP in FY17 as tax collection remained robust. The fiscal stance of
the general government (center and states) is less clear as fiscal reporting by states, which have been undertaking a
growing share of expenditure, is less reliable. There are indications, however, that state-level deficits have been on
an increasing trend. External accounts remain robust. Exports contracted for five consecutive quarters, but turned
positive in the second half of FY17, supported largely by higher prices and improvements in global trade,
contributing to containing the current account deficit. Capital inflows accelerated, reflecting in part reforms in
foreign direct investment (FDI) policies and in part global appetite for Indian equities. Consequently, foreign
reserves rose to $360bn, worth nearly nine months of imports.

Demonetization affected poor and vulnerable households, in all likelihood having an impact on construction and
informal retail, where many poor and vulnerable individuals work. While limited<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>